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Consolidated statement of profit or loss

for the year ended 31 December 2015 2015 2014
Motes €000 €000
Continuing operations
Sale of goods 190,511 172,367
Rendering of services 17,131 16,537
Revenue from redemption of GoodPaoints 25 1.875 1,125
Rental income 14 1,404 1,377
Revenue 210,921 191, 4046
Cost of sales (164,292) (155,621)
Gross profit 46,629 35,785
Other operating income 9.1 2,435 2,548
Selling and distribution expenses (14,0000 (13,002
Administrative expenses 8.9 (19, 746) (13,542)
Other operating expenses 9.2 (2,554) (353)
Operating profit 12,764 11,436
Finance costs 9.3 {1.366) (1,223
Finance income 9.4 336 211
Share of profit of an associate and a joint venture 7.8 671 638
FProfit before tax from continuing operations 12,405 11,062
Income tax expense 11 (3,893) (3,432)
Profit for the year from continuing operations 8,512 7,630

Discontinued operations

Profit /{lossy after tax for the year from discontinued
operations 10 220 (188)

Profit for the year 8,732 T.442

Source: EY Illustrative financial statements of a first-time adopter for the year ended 31 December 2015
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Consolidated statement of other comprehensive income
for the year ended 31 December 2015

2015 2014
Notes €000 €000 |
Profit for the year 8,732 7,442 |
Other comprehensive income I
Other comprehensive income to be reclassified to profit or loss in
subseguent periods;
MNet gain on hedge of a net investment 278 =
Income tax effect (83) = |
195 -
Exchange differences on translation of foreign operations (246) £117) !
Income tax effect = =
(246) (117)
Net movement on cash flow hedges 9.8 (732) 23 |
Income tax effect 220 (10) |
(512) 23
Met movement on available-for-sale financial assets 9.8 (60) (22)
Income tax effect 18 6 |
(42) (16)

Source: EY Illustrative financial statements of a first-time adopter for the year ended 31 December 2015
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Consolidated statement of other comprehensive income

for the year ended 31 December 2015

Met other comprehensive income to be reclassified to profit or

loss in subsequent periods (605) (110)

Other comprehensive income not to be reclassified to profit or loss

in subsequent periods:

Re-measurement gains and (losses) on defined benefit plans 26 311 (401)

Income tax effect (94) 120
217 (281)

Revaluation of land and buildings 13 846 —

Income tax effect (254) -
592 =

Met other comprehensive income not to be reclassified to profit

or loss in subsequent periods 809 (281)

Other comprehensive income (loss) for the year, net of tax 204 (391)

Total comprehensive income for the year, net of tax 8,936 7,051

Attributable to:

Equity holders of the parent 8,630 6,812

Non-controlling interests 306 239

8,936 7,051

Source: EY Illustrative financial statements of a first-time adopter for the year ended 31 December 2015
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Consolidated statement of
as at 31 December 2015

Assets

Non-current assets

Property, plant and equipment

Investment properties

Intangible assets

Investments in an associate and a joint venture
Other non-current financial assets

Deferred tax assets

Current assets

Inventories

Trade and other receivables
Prepayments

Other current financial assets

Cash and short-term deposits
Assets classified as held for distribution

Total assets

financial position

Notes

13
14
15
7.8
17

11

18

19

17
20

10

Asatl

2015 2014 January 2014
€000 €000 €000
38,411 25,811 20,385
8,893 7,983 7,091
6,019 2,461 2,114
3,187 2.516 2,597
6,550 3,616 3,419
383 365 321
63,443 42,752 35,927
22,442 23,154 24,649
27,672 24,290 25537
244 165 226
551 153 137
17,112 14,916 11,066
68,021 62,678 61,615
13,554 . =
81,575 62,678 61,615
105,430 97,542

145,018
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Consolidated statement of financial position

as at 31 December 2015

Asat 1l
2015 2014 January 2014
Notes €000 €000 €000
Equity and liabilities
Equity
Issued capital 21 21,888 19,388 19,388
Share premium 21 4,780 80 -
Treasury shares 21 (508) (654) (774)
Other capital reserves 21 1,171 864 566
Retained earnings 35,061 28,855 23,533
Other components of equity (121) 18 128
Reserves of a disposal group classified as held for
distribution 10 46 - -
Equity attributable to equity holders of the parent 62,317 48,551 42,841
Non-controlling interests 2,428 740 208
Total equity 64,745 49,291 43,049

Source: EY Illustrative financial statements of a first-time adopter for the year ended 31 December 2015
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AsSat 1

2015 2014 January 2014

Non-current liabilities Notes €000 €000 €000
Interest-bearing loans and borrowings 17 20,346 21,703 18,931
Other non-current financial liabilities 17 806 = -
Provisions 23 1,950 7 60
Government grants 24 3,300 1,400 1,300
Deferred revenue 25 2,696 165 174
Net employee defined benefit liabilities 26 2,622 2,494 2,074
Other liabilities 263 232 212
Deferred tax liabilities 11 3,072 1,247 1,279

35,055 27,318 24,030
Current liabilities
Trade and other payables 28 19,556 21,281 20,600
Interest-bearing loans and borrowings 17 2,460 2T 4,555
Other current financial liabilities 17 3,040 303 303
Government grants 24 149 151 150
Deferred revenue 25 1720 200 190
Non-cash distribution payable to owners 22.1 355 - -
Income tax payable 3,963 4,013 4,625
Provisions 23 850 98 40

32,093 28,821 30,463
Liabilities directly associated with the assets classified
as held for distribution 10 13,125 = &

45,218 28,821 30,463
Total liabilities 80,273 56,139 54,493
Total equity and liabilities 145,018 105,430 97,542

Source: EY Illustrative financial statements of a first—timesadopicistoisthesicaiecnded
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Notes to the consolidated financial statements

2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

For all periods up to and including the year ended 31 December 2014, the Group prepared its financial
statements in accordance with local generally accepted accounting principles (Local GAAP). These financial
statements for the year ended 31 December 2015 are the first the Group has prepared in accordance with IFRS.
Refer to Note 2.4 for information on how the Group adopted IFRS.

Source: EY Illustrative financial statements of a first-time adopter for the year ended 31 December 2015
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Notes to the consolidated financial statements

2.4 First-time adoption of IFRS
Commentary

This note to the financial statements illustrates one way in which a company might choose to set out an explanation of

its transition to IFRS. The format illustrated is based on |G Example 11 accompanying IFRS 1. However, in providing a
suggested format for disclosure, this example is not intended to, and does not, illustrate every potential first-time adoption
adjustment that entities may have to disclose.

These financial statements, for the year ended 31 December 2015, are the first the Group has prepared in
accordance with IFRS. For periods up to and including the year ended 31 December 2014, the Group prepared
its financial statements in accordance with local generally accepted accounting principle (Local GAAP).

Accordingly, the Group has prepared financial statements that comply with IFRS applicable as at 31 December
2015, together with the comparative period data for the year ended 31 December 2014, as described in the
summary of significant accounting policies. In preparing the financial statements, the Group's opening
statement of financial position was prepared as at 1 January 2014, the Group's date of transition to IFRS. This
note explains the principal adjustments made by the Group in restating its Local GAAP financial statements,
including the statement of financial position as at 1 January 2014 and the financial statements for the year
ended 31 December 2014.

Source: EY Illustrative financial statements of a first-time adopter for the year ended 31 December 2015
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Notes to the consolidated financial statements

Exemptions applied

IFRS 1 allows first-time adopters certain exemptions from the retrospective application of certain requirements
under IFRS.

The Group has applied the following exemptions:

» |FRS 3 Business Combinations has not been applied to either acquisitions of subsidiaries that are considered
businesses under IFRS, or acquisitions of interests in associates and joint ventures that occurred before 1
January 2014, Use of this exemption means that the Local GAAP carrying amounts of assets and liabilities,
that are required to be recognised under IFRS, is their deemed cost at the date of the acquisition. After the
date of the acquisition, measurement is in accordance with IFRS. Assets and liabilities that do not qualify for
recognition under [FRS are excluded from the opening [FRS statement of financial position. The Group did
not recognise or exclude any previously recognised amounts as a result of IFRS recognition requirements.

IFRS 1 also requires that the Local GAAP carrying amount of goodwill must be used in the opening IFRS
statement of financial position (apart from adjustments for goodwill impairment and recognition or
derecognition of intangible assets). In accordance with IFRS 1, the Group has tested goodwill for impairment
at the date of transition to IFRS. No goodwill impairment was deemed necessary at 1 January 2014,

Source: EY Illustrative financial statements of a first-time adopter for the year ended 31 December 2015
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Notes to the consolidated financial statements

2.4 First-time adoption of IFRS continued
Group reconciliation of equity as at 1 January 2014 (date of transition to IFRS)

IFRS as at
Local GAAP Remeasurements 1 January 2014
Motes €000 €000 €000
Assets
Non-current assets
Property, plant and equipment L, M, N 19,475 20,385
Investment properties T.091 = 7,091
Start-up expenses A 300 (300} =
Intangible assets F 2,114 = 2114
Investment in an associate and a joint venture 2,597 - 2,597
Other non-current financial assets B 3,269 150 3419
Deferred tax assets 321 = 321
35,167 Tal 35,927
Current assets
Inventories 24,649 = 24,649
Trade and other receivables c 24,399 1,138 25,537
Frepayments 226 = 226
Other current financial assets D T 137 137
Cash and short-term deposits 0 11,066 = 11,066
60,340 1,275 61,615
fssefs classified as held for distribution & = =
60,340 1.275 61.615
Total assets 95,507 2,035 97,542

Source: EY Illustrative financial statements of a first-time adopter for the year ended 31 December 2015
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Notes to the reconciliation of equity as at 1 January 2014 and 31 December 2014 and total
comprehensive income for the year ended 31 December 2014

L Property, plant and equipment

The group has elected to measure certain items of property, plant and equipment at fair value at the date of
transition to IFRS. At the date of transition to IFRS, an increase off€540,00Q4 (31 December 2014: €486,000)
was recognised in property, plant and equipment. This amount has been recognised against retained earnings.

M Depreciation of property, plant and equipment

IAS 16 requires significant component parts of an item of property, plant and equipment to be depreciated
separately. As explained in note 2.3.9, the cost of major inspections is capitalised and depreciated separately
over the period to the next major inspection. At the date of transition to [FRS, an increase 0

(31 December 2014: €558,000) was recognised in property, plant and equipment net of accumulated

depreciation due to separate depreciation of significant components of property, plant and equipment. This
amount has been recognised against retained earnings.

Source: EY Illustrative financial statements of a first-time adopter for the year ended 31 December 2015
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N Impairment of property, plant and equipment

Under Local GAAP, long-lived assets were reviewed for impairment when events or changes in circumstances
indicated that their carrying value may exceed the sum of the undiscounted future cash flows expected from
use and eventual disposal. For the purposes of assessing impairment, assets were grouped at the lowest level
for which identifiable cash flows were largely independent of the cash flows of other assets. If the estimated
undiscounted cash flows for the asset group were less than the asset group's carrying amount, the impairment
loss was measured as the excess of the carrying value over fair value. Under IFRS, as explained in note 2.3.17,
impairment of assets that do not generate cash inflows that are largely independent of those from other assets
or groups of assets, is assessed at the CGU level based on the CGU's recoverable amount.

At the date of transition to IFRS, as a result of the changes in methodology, the Group determined that the
recoverable amount of its manufacturing plant, which is considered a CGU and is part of the Group's Fire
Prevention Equipment reportable segment, was less than its carrying amount. The recoverable amount was
€6,013,450, based on the CGU's value in use using a pre-tax discount rate of 8%, This resulted in an impairment

loss off€250,0001being recognised as at 1 January 2014. This amount has been recognised against retained

earnings. Additionally, depreciation for the year ended December 31, 2014 was reduced by €25,000.

Source: EY Illustrative financial statements of a first-time adopter for the year ended 31 December 2015
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Thank you

The information contained herein is of a general nature and is not intended to address the circumstances of any particular
individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such
information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act upon

such information without appropriate professional advice after a thorough examination of the particular situation. Materials
published may only be reproduced with the consent of FAP.
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