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AUNSNENNTRUMelAIaLLER IFRS 9

AINENTNU ?

Yes l

falaNaAn?

Nol

a Ll
nan1staan

FVOCI Option ?
(Irrevocable)

Yes

FV OCI

(Equity instruments)

» Dividends generally
recognized in P&L

» Changes in fair value
recognized in OCI

* No reclassification of gains
and losses to P&L on
derecoghnition and no
impairment recognized in
P&L

KkPMG

No
a o o a o | Yes
AUNTNENNTZURNUAAMNF UL
— v e —

Solely Principal and Interest ?

Business Model —
a @) ]
apInan1sLttuing

Held to Collect Contractual
cash Flows?

No l Yes

Yes No
No o
No Business Model s2aws Collecting Contractual
Cash Flows uas n1sanadunindnianistu 2
Yes I
v

FVTPL FV OCl
(Debt instruments)

* Interest revenue, credit
impairment and foreign exchange
gain or loss recognized in P&L (in
the same manner as for amortized
cost assets)

» Other gains and losses recognized
in OCI

* On derecognition, cumulative
gains and losses in OCI
reclassified to P&L

* Changes in fair
value recognized
in P&L

Amortized cost

* Interest revenue, credit
impairment and foreign
exchange gain or loss
recognized in P&L <

» On derecognition, gains
or losses recognized in
P&L

11



fjoulyyol SPPI

ns:idiudaus:naudsipudulazasnisindunsoly

Do the cash flows consist only of principal and interest?

* Consistent with a basic lending arrangement.

1 1
—r = =
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*  ANWIALIMUIASAN

 other basic lending risks (such as liquidity risk)
» dunuduiingados 1BU administrative costs I1a:
* profit margin
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TERS 9 - ms3auds:innsigmsiiaznisaayan
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Measure at fair value
Is the instrument a derivative or
financial liability that is held for All FV changes
trading? ‘
@ Would sqlit Yes All FV changes
presentation
Is it designated under the fair of changes
value option? | due to credit FV changes not
risk create or due to credit risk
@ enlarge an
accounting
Does it contain a separable mismatch in
embedded derivative(s)? P&L? FV changes

due to credit risk

Separate
the host and the
embedded derivative(s)

All FV changes

Measure at amortised cost

m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.
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BUSINess Models Overview - Dedt nstruments

Key features Measured
at

Held-to-collect * Objective: hold assets to collect contractual Amortised
contractual cash cash flows. o cost*
flows  Sales are incidental to the objective.

» Typically lowest sales (in frequency and

volume).

Held both to collect ¢ Both collecting contractual cash flows and FVOCI*
contractual cash sales are integral to achieving the objective of
flows and for sale the business model.

* Typically more sales (in frequency and
volume) than held-to-collect business model.

Others » Objective: neither held-to-collect nor held to FVTPL**
collect and for sale.

* Subject to meeting the SPPI criterion and the fair value option.

** SPPI criterion is irrelevant — assets in all such business models are measured at
FVTPL.

KPMG 14
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s1ANUAa yameasssuy

AHUNE
HNA2YM

anHUMSA anrUdu X
HulRngu X
Juainuluasiaisnu

Fuanuiuasiasya X

X X X X

dogyay1 Forward contract,
swap, option, warrant AlUlENs
UoiAunnuIde]
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X
tdcyalainu X

dogyoyr Forward contract, X
swap, option, warrant Alufgnis
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Llassification of investment - Amortized cost

Amortized cost Life policy reserve

Designate to FVTPL** Life policy reserve increase
from previous year

Profit or loss

m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 18



Liassiiication of Investment - FV IPL

Investment - FVTPL Life policy reserve

Gain (Loss) recognized Life policy reserve increase
from previous year

Profit or loss

m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.
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Liassiiication of Investment - FVUU

Investment - FVOCI Life policy reserve

Gain (Loss) recognized

Life policy reserve increase
from previous year

Other Comprehensive Profit or loss
Income
Accounting Mismatch**

20
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Reclassify Reclassify
Financial Assets Financial Liabilities
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stomsiidu FVTPL yaAgesssu

Ejnhﬁmsm (without significant financing Transaction price (01U TFRS 15)
component)

sywmsiluidankinmsm iazlufs FVTPL yargIfisssl Uan H3o Andaedunumsm
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A31247139% - FVOCI

Interest, impairment
losses, foreign
exchange gains and
losses, gain or loss on
disposal

Other gains and
losses

FVTPL

All gains and losses

independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.
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Jptiontodesignate at FVIeL

B
¢ Only available at initial recognition

¢ Designation is irrevocable

¢ Only if specific conditions are met: )

/ Financial assets: \

if doing so eliminates or significantly
reduces accounting mismatch.

1sianA19an

Usen1AFNI TN TN

(U )

ﬁnancial liabilities:

if doing so eliminates or significantly

reduces accounting mismatch.

OR

group of financial liabilities, or

financial assets and financial liabilities:

« managed and evaluated on a fair
value basis, and

the key

)

 reported internally to
management personnel.

In addition, the following can be designated at FVTPL if conditions are met:
« Certain contracts to buy or sell a non-financial item.

« Certain credit exposures.

KkPMG
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Credit losses

Potentialimpact

Potential impact

IFRS 9 introduces an expected credit loss (ECL) model, which uses
a dual measurement approach that requires recognition of either
12-month ECLs or lifetime ECLs: 12-month ECLs for those assets
that have not suffered a significant increase in credit risk since initial
recognition; lifetime ECLs for those that have.

The new model relies on banks being able to make robust estimates
of ECLs and establishing when significant changes in credit risk

occur, increasing the level and complexity of judgement significantly.

Equity, regulatory capital and KPIs may be significantly affected
as they will reflect ECLs as well as incurred credit losses. Volatility
will also increase as external data, such as ratings, credit spreads
and predictions about future conditions, will be assessed in the
calculation of ECLs.

New systems and processes - and associated internal controls -
will be needed to meet the ECL model's extensive new data and
calculation requirements - e.g. estimates of 12-month and lifetime
ECLs. Information will also be required to determine whether a
significant increase in credit risk has occurred or reversed.

KkPMG

Classification and measurement

Potential impact

- |FRS 9 requires financial asset classification to be based on
contractual cash flow characteristics and the business model for
managing the asset. Judgement may be required in determining
whether the SPPI criterion is met - for example, if the interest rate
resets every month to a one-year rate, then determining whether the
SPPI criterion is met may require a quantitative assessment.

- How a bank classifies its financial assets could affect how its capital
resources and capital requirements are calculated, and create
volatility in profit or loss or equity.

- Itmay also influence product features in loan contracts, and
processes such as loan underwriting and buying of securities.

© 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 31



RESUILS from Mooay S IFRs 9 sUNvey - Imparment

Bank ranked the following in order of difficulty (encountered or expected) when designing and
implementing your IFRS 9 provision and impairment solution.

3.IFRS 9
LGD Models

4.IFRS 9

2.IFRS 9 PD EAD Models

Models

1. Granular Data

5.
Computation
Time

6. Basel

Reconciliatio
7. Deal

Bucketing

Source: MARCH 2015 IFRS 9 WILL SIGNIFICANTLY IMPACT BANKS’ PROVISIONS AND FINANCIAL STATEMENTS

m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 32






NN

AUNSNE NANTENL

DuaJr]uTummmsququﬁuTu N 1999821ANUANNNIIUNLALUAA
aMOHANNSWE Ajauad dog  Anlsmemudiaiasaauuasll
FVTOCI dsangluinlsviseaanu
DuamuTums*umsr]uuojﬁuuon AR YAPE|ADITN FaAnTagae
naraHannNSwe 1A LN AR
0S1d1SoUWUS Tndinayargossn G M
IulfAéiuHSouNduaIudns peniduiuvisenenidasngazuans
nonidedudula HEoD fnednsaanidafiufieis feana
AsssuIdguIDoiBuISN wANANIANNIZLARLAR
anrUH3olUlRASU - dosf T o

m 34



KPMG .
nusNJIdaIau
FIHSU

35UAUAIUGIVASUNUA]



$unuaNUGUalugasdasunandoldu
(Local transition options]

tanmiuanlvnaufjuRgaunas
NENUNMTIAUTHAMUAZNTIALAAT
mMsfapAmazMIURUaMNuAIEES

dunsnUFuluuUABuuR uaz
Yiuusamasd1adn R/E wisa OCI fiusan U 62

nmsiuineld/Alddrenande dyeyrdautl 62: d11150AMU EIR 31NNT2uakuannsudl 62

T

auAsansmanileiiuias (EIR) druaAudt 62: Tvidwdn EIR 3nnseualiuannaanangde

mstasnuanudssiiintaulunu dynamic portfolio management:
aunsadenuuanuasmsUndiilvegludagiu
AunYanIviua ludaziinavsauly

YaNAUALNYINY

n1sURTlaInuAEss

*srauamadfialusadasunlasdinandiegiznimsnnsanvesnsz nssumsnineto

kPmG 36



IUOISUTUIﬂUﬂSJIISﬂﬁ'IHSUﬂ'IS’-\OUS"Inn

o o

Fuiiaufimiiluasousn (DIA)

| nnew sanilaqiiis |

| | I
1u.a. 62 Y,

- assessing the objective of the business model within which financial assets are held;

- designating an investment in an equity instrument that is not held for trading as at
FVOCI;

- designating, or revoking designations of, financial assets or financial liabilities as at
FVTPL; and

- assessing whether presenting the effects of changes in a financial liability’s credit risk
in OCI would create or enlarge an accounting mismatch in profit or loss.

IFRS 9/

l Y
Wmmﬂ@NﬁLﬂﬂ%umﬂﬂﬁﬂﬂﬂi%m‘ﬂﬁﬂﬂﬁ ﬂ?ﬁ?ﬂgﬁﬂWllﬁ%ﬂﬁ@g})ﬂﬂﬂW

o AA a oa g g Y |v 9 o
a Jundelfiadlunswsn MUsulyadri lsazawy

TFRS 9  15utiaunas

a Tuaunevesnted ia (1 unsinn 2562)

=) a wA v

* IFRS 9/TFRS 9 laoyanal#lsudounasdrmsunamsnlaimsdasiamsesnniniigineuiuiiaelfumiluasasn
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[Jesignations of fair value options - Hnancial assets

Financial assets S ; ;
Criterion for FVO - accounting mismatch

is met at the DIA

Not designated Designation is permitted

Accounting mismatch Previous designation may be revoked

Previous designation has to be revoked / New

HETEREE] @l (R |20ENE designation is permitted

= New designation based on accounting mismatch is possible at the DIA.

= Previous designation should be revoked if criterion of accounting mismatch is
not met at the DIA.

= Previous designation may be revoked even if criterion of accounting mismatch
is met at the DIA. J

U5Ugiaunas 1138

hioyana
KkPMG 39
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Fluasausn (DIA)

99p1faq1i

| >
| 1 ulp. 62 |

ymaaann 1 - dsudaunag

maaany 2 lagwnsam EIR fauuaa

1. TwnsdundiusunisRutiaunaa Wiinyar g fossnesdunindgmien1sRurizauli@unenistiu o wias@uaantinu
wReufenilu gross carrying amount uaz

2. vnyargAnssuaesdunindmienisRuiseulldunenis ol udaz@usanthuuBauiiauiy New gross
carrying amount

madann 3 (Local option)

o/ s
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v

A
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v
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=Y~
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a1 U QU

v Y (v Y V) Y d' Y QU Y d'd a
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v
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NWSJU Expected Loss Model
. Oveview

* IFRS 9 13 ‘expected loss’ impairment methodology FIUNUA IAS 39 ‘incurred loss’
model

* Dual measurement approach requires recognition of either
- 12-month expected credit losses; or

- lifetime expected credit losses

Jononduan TAS 101 / 38UHUGTA0URTSTuUs:nAlNg
TAS 101 MHUQIZMSUSUNCURGAISEA=g0y 3 35 AN

1) MuacuilusSogya: 2) mudcuildusSosa: 3) Amusculaudnsoun

anrdnia:sie

Jojgonuiy UOJUOOEjﬂHU




[mpaiment - the new model

Past events

+
Expected Current conditions
loss model N
Forecast of future economic
conditions

* Generally, all financial assets carry a loss allowance.

v No trigger is required for recognising impairment
 More judgement.

* One model for financial instruments in the scope of TFRS 9.

m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
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(General (Dual Measurement) Approach

12-month ‘ Lifetime
expected credit losses Transfer expected credit losses
A r

ifthe credit risk on the financial
asset has increased significantly
since initial recognition

Move back

iftransfer condition above is
no longer met

* Under the general principle, one of two measurement bases wiill
apply:
v' 12-month expected credit losses; or
v’ lifetime expected credit losses.

« The measurement basis depends on whether there has been a
significant increase in credit risk since initial recognition.

KkPMG
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JUal Meastrement Approach - Key Goncepts

12-month

= Losses resulting from default events possible

expected within 12 months after reporting date.

credit losses

Lifetime = Losses resulting from all possible default
expected events over expected life of financial

credit losses instrument.

m ©2017KP|\/IGPh omchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entit y. All rights reserve d. 48



3 approaches of Impairment

General Apply to most loans and debt securities
Approach

Simplified

Apply to most trade receivables and lease
Approach

receivable

:

Purchased or
originated

Asset is credit-impaired at initial
credit-

recognition. Recognises changes in lifetime’
expected losses since initial recognition.

impaired
approach

m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.
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Expected Credit LosS

Expected Credit Loss (ECL)

PD LGD
(Probability of (Loss Given

EAD

(Exposure at

Default) Default) Default)

Probability of default The likelihood that the borrower of a loan or debt will not be
(PD) able to make the necessary scheduled repayments for the
upper threshold set in the definition of default.

Exposure at Default The total value that (Client) is exposed to at the time of
(EAD) default and is calculated as a maximum value between
balance and limit.

Loss Given Default (LGD) Credit losses conditioned on default including recovery cost
and time value of money.

Expected credit losses The weighted average of credit losses with the respective

(EL) risks of a default occurring as the weightes.
m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 50



SImpifications inimparment Model

= May assume that the credit risk on a financial
instrument has not increased significantly.

-~

Financial assets

with low credit

risk = Assessment can be based on external or

internal ratings.

= Significant increase in credit risk if financial
Rebuttable assets > 30 days past due.

presumption = Default does not occur later than 90 days past
due.

Significant
increase in credit
risk

Maturity/Due date 30 days 90 days

KkPMG 51



[rade and L ease Recelvanies and Contract ASSEtS

Trade receivables
and contract assets
with
a significant
financing
component

Lease receivables

Policy election to apply

12 e
— Loss allowance always
- -
o sty equal to lifetime
ﬁ ot expected credit losses.
s i o
g e
m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.

Trade receivables
and contract assets
without
a significant
financing component

52



Measuring Imparment

Expected credit losses on financial assets

Probability
weighted

Present value Cash shortfalls

: Unbiased and

probability-
weighted amount
(evaluate a range
of possible
outcomes).

m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
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mentTor corporate and InSLrance
JTIHANES

C D

Simplified e Account receivable for non-financial
Approach companies

Simplified e Premium and uncollected for insurance
Approach companies

General
Approach

e Loan for insurance companies
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ioisulHdunsiisn

Retrospective application with certain exceptions as follows:

Would it require undue cost or effort to
determine at the DIA whether there has been a

significant increase in credit risk since initial
recognition of the financial asset?

o

Determine whether there has
been a significant increase Iin
credit nsk since the date of initial
recognition

Is the credit risk of the financial asset low? -
May assume that credit risk has

not increased significantly since
initial recognition

No

Loss allowance or provision is equal to In this case, recognise loss

allowance equal to 12 months’
expected credit losses

lifetime expected credit losses at each
reporting date until the financial asset has
been derecognised

» IFRS 9 is not applied to derecognised items at the date of initial application
(DIA).

KkPMG 55



iDoi5UTSI0uASIISN - Local option

Local option

Impairment
Adjusted the cumulative effect to retained earning beginning.
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Hedge Accounting

Receivables Forward contract
denominated in
foreign
currency

Accounting for

Foreign
currency
exposure

Foreign
currency risk

Hedged item I

Receivables
denominated in
foreign
currency

derivative:
FAIR VALUE

KkPMG

K Economically risk
exposure is managed

¢ But measurement
differences may lead to

- an accounting
mismatch in profit or
loss; and

Hedge
instrument

Forward
contract

- volatility in reported

K results

[ W Accounting

© 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.
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1ypes of nedges

Net investment

Cash flow hedge Fair value hedge hedge

» Hedge of exposure » Hedge of exposure » Hedge specifically

to variability in cash to changes in fair for offsetting the FX

flows value translation gain/loss
on a net investment

* Deferral of gain/ * Changes the In a foreign operation

loss on the hedging accounting for the that arises under

instrument in OCI hedged item TAS 21

(measurement,

* Reclassification out recognition in the

of OCI when the balance sheet or

hedged risk affects when to reclassify

profit or loss (or as a amounts from OCI to

‘basis adjustment’) profit or loss)

m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 59



JUaltying criteria for hedge accounting

Eligible hedged items Eligible hedging
& hedged risks instruments

All criteria
must be met

Formal designation
and documentation at | Hedge effectiveness
inception

60



© [igble nedoed items

Eligible hedged items: what to designate...

Net
Forecast iInvestment in
transaction a foreign
operation

Recognised Unrecognised

asset or firm
liability commitment

Aggregated
exposures

Selected Components
contractual of nominal

cash flows amounts

Risk
components

Groups of
items

Eligible designations: how to designate...

m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 61



RISK GOMponents

Designation criteria (financial and non-financial risk

\ 4

components)

\ 4

Separately + Reliably
identifiable measurable

m Analyse the particular market structure to which the risk
relates and in which the hedging activity takes place

m Applies to contractual and non-contractual specified risk

62



Agaregated tXposures

Aggregated exposure = non-derivative exposure + derivative J

Effectiveness assessment and ineffectiveness measurement

Hedging relationship

Pl Il IIE I S - - _—_—_\

Ineffectiveness
Measurement

II ggregated exposure

: Effectiveness
: Assessment
: Derivative

: Vs. hedging

| instrument

I

I

) | S

If aggregate exposure is a hedging relationship, assessment and measurement

would be performed at that level

m © 2017 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
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Jualfying heaaing instruments (1
N @

\

Derivatives Separable embedded derivatives

P

AN

Non-derivatives designated as Written options may be designated
hedging instruments for hedges of only for hedging of purchased
\foreign exchange risk only ) \ options/




Jualfying hedaing instruments (¢}

Derivatives should be designated A (Derivative may not be designated\
as hedging instruments in their as hedging instruments for only a
entirety. Permitted exceptions: portion of its remaining period to
¢ Intrinsic value of options maturity

¢ Spot price element of T=asas
\ forwards

J
™

A proportion of a financial
instrument may be designated as
\ the hedging instrument)




Contains the entity’s risk
management objective and
strategy for undertaking the hedge

Describes the nature of the risk
\Eeing hedged

© edge documentation

A

\

( Identifies clearly the hedged item
and the hedging instrument

A

Describes how hedge

effectiveness will be assessed)
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O [ifectiveness -what s it?

How well the fair value or cash flow movements on the hedging instrument
offset the fair value or cash flow movements on the hedged item?

Fair value/ /\
cash flows 2

Time

Hedged item

Hedging
instrument




HE00e LITECTVENESS ASSeSSment

80% — 125% test I Qualitative, forward-looking ’

m Economic relationship exists.

m Credit risk does not dominate value changes.

m Hedge ratio matches actual ratio used for risk management. )

KkPMG =



Hedge tIfectveness ASSessment

Frequency of Assessment Qualitative or quantitative?

m Inception; and m Depends on facts and
= On going basis: circumstances.
~ Each reporting date; or m Qualitative assessment

appropriate in some

— A significant change in circumstances.

the circumstances. _ _
m Risk management policy -

main source of information.

m May require change in

/"' methodologies assessment. /"

-
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POtental impact (cont)
begoming o

Potential impact Potential impact

- !FRS 9 allows a bank to sywtch toa new hedge accountingmodel that ~ _ g,ioncive new qualitative disclosures are required to explain how
is aligned more closely with risk management. The new model may
allow additional hedging strategies; however, some current hedging
strategies may be restricted.

ludgement 1s exercised as well as quantitative disclosures about
financial assets.

- The new model is more principles-based: the bright-ine - Extensive new disclosures are also required for impairment. Sourcing

effectiveness test under IAS 39 falls away and a more judgementa| I|'IE Eddltiﬂna| infﬁrmailﬂn COU'd h'e COI‘ﬂ[’.ﬂBE al'ld IimHﬂn‘&UMing.

approach is required in the assessment of qualifying, rebalancingand  _ Additional disclosure requirements will apply for hedge accounting.
discontinuing hedge accounting.
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IoIsUIGI0uASIISN - Hedge Accounting
Exemptions/exceptions from general principle

Retrospective application is required or
permitted when “costs of hedging” accounting
is applied.

Hedge Prospective
accounting application Time value of a purchased option

Forward element of a forward contract
Foreign currency basis spreads

* ‘lunsalnnanisiulawnanistndlasnuanudasnnal)inagiauiunnal jiis

'y 'Y = 'Y ' < = Y
AN TFRS 9 uaznisilasnuanuidaesnsnatatluldsniFaulaaasnisiudilesnu

a/

ANLRENMIN TFRS 9
* uasNNAIIINITUSuaNAa ludwnIsidaeuLlas Nanisatanaljinmaiuns

Tydlasnuanuidesagnsaiiasiananmsnalimaain TFRS 9
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LoSt o edding

Hedging Instrument

Intrinsic value of a purchased
option

Spot element of a forward
contract

Financial Instrument — excluding
currency basis

Change in fair value recognised
in OCI

Excluded portion

Time value

Forward element

Foreign currency basis spread

The “cost "affects profit or loss
at the same time as the
transaction or amortises over
time

Adjust retrospectively!
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iDoIsuTSI0uASIISN - dynamic risk management
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nieraction of nsurance companies With [F-Rs 9

IFRS 4 amendments

— The mandatory effective date of the insurance standard is expected to
be later than that for IFRS 9 which is 1 January 2018. (TFRS 9 which is 1

January 2019)

— Differing effective dates result in:
- Temporary volatility and accounting mismatches
- Two implementation projects in a short period

— The IASB will address these problems by amending IFRS 4 with two
options:
Temporary exemption from IFRS 9 (TFRS 9)
Overlay approach




lemporary exemption fromfFRs 9

— Effectively deferring implementation of IFRS 9 (TFRS 9)
— Expiry date of 2021 ( 2022 for TFRS 9)

— Auvallable only to companies with activities ‘predominantly ‘connected with
Insurance’.

— Liablilities connected with insurance include liabilities comprising:
- Contracts within the scope of IFRS 4:
- Investment contracts measured at FVTPL; and
- Those caused by issuing or fulfilling obligations from the contracts above.

Insurance

2021 or earlier
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(veriay approach
T omasrn onder

IFRS 9 (TFRS 9)

Impact of changes to — No expirv d o -
— piry date (i.e. it can apply until IFRS
FVTPL under IFRS 9 17 is implemented)
— — Available to qualified assets of any
— Adjusted P&L company.
- measured at FVTPL under IFRS 9
(TFRS 9);
Statement of comprehensive income ) )
Earmed premiums, net of reinsurance X ) We_re not measured as FVTPL in their
o entirety under IAS 39; and
Investment income (under IFRS 9) X

[ Overlay adjustment ™ x | - Itis notheld in respect to an activity

_________ - that Is unconnected with contracts

Benefits and claims (X) o
within the scope of IFRS 4.
Other charges (X)
Profit or loss X
o ‘Overiay adjustment ™

-

Total comprehensive income
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KEEping you Informed

First Impressions: First Impressions: M
Fair value IFRS 9 Financial

measurement Instruments

e
>

Visit komg.com/ifrs for the latest on IFRS.

Whether you are new to IFRS or a current user, Visit KPMG financial instruments web portal for latest insights

you can find digestible summaries of recent on evolving accounting practice for financial instruments.

developments, detailed guidance on complex

requirements, and practical tools such as ) . _

illustrative disclosures and checklists. https://home.kpmg.com/xx/en/home/services/audit/international-
financial-reporting-standards/financial-instruments.html

Important notice:

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity.
Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date

it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional advice
after a thorough examination of the particular situation.

This document is made by KPMG Phoomchai Audit Ltd., a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International, a Swiss cooperative, and is in all respects subject to the satisfactory completion of
conflict checks, negotiation, agreement, and signing of a specific engagement letter or contract. KPMG International provides no client
services. No member firm has any authority to obligate or bind KPMG International or any other member firm vis-a-vis third parties, nor does
KPMG International have any such authority to obligate or bind any member firm.
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