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. } IBOR Reform

Reason and Timeline of Libor Discontinuation
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. ﬁm'mLﬂu"l.ﬂvl,ﬁgdﬁé'mmanlﬁﬂ LIBOR m:qﬁnwnwmn.wim’héuﬂ 2564 (f.7. 2021)

. ﬁﬁfg%ﬁLgaﬂgﬂiﬁﬂaﬂLﬁﬂ SOFR (Secured Overnight Financing Rate) iialdnaunudasiaanids USD LIBOR

¢ ﬁmiﬁmaﬂLﬁﬂ SOFR ﬁ'lmmarmmmm%aﬁuw”uﬁﬁ'mmﬂ*?g (Repurchase Agreement : Repo) 72821781 1 oIn (Overnight)
e samaaniiis SOFR luiunudmsy Risk-free Reference Rates (RFR) §1%30anNali% USD
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. } IBOR Reform

LIBOR . RRR________

Calculation Base Quoted-based Transaction-based

Term Rates Term rates are currently available Term rates needed to be developed
Interest Calculation Forward-looking Forward-looking or Backward-looking depends on the market

Credit Risk Interbank Credit risk Risk-free

Interest rate calculation method:

Forward-Looking: Rate is known at the beginning Backward-Looking: Rate is calculated based on O/N RFR

= 2 N 74

| | L

Today (¢3] ; t+ 3M Today (1) t+3M
Jusuannamie Fusreaentie Fuusaananiis Fudreaenils
Sasmantiy = Saswmenits = 7 dnsmanils = compounded
3M LIBOR = 1% @al overnight rate AdUA t B3 t+3M-1
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Compounded SOFR
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Source: https://www.bot.or.th/Thai/FinancialMarkets/Documents/Seminar_session 29092020.pdf

Existing Contracts New Contracts

LMR >>>> Fallback SOFR Compounded SOFR

[ Compounded SOFR + Spread Adjustment ] (Daily Compound, SOFR Average, SOFR Index)
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} Libor & THBFIX

merx - EETOE + EEET

Fallback Rate New Reference Rate

Fallback THBFIX

Fallback THBFIX =| Fallback SOFR | + FX Swap

Q2 2020

LIBOR Discontinuation

End of 2021 THOR published
on 1 April 2020

o Timing depends on index cessation announcement

xarket Consultation in process

Thai Overnight Repurchase Rate (THOR)

Compounded Overnight Private Repo

Q4 2020 1 Jan 2022 —
Start of OIS market Replace THBFIX with
Trading (THOR) Fallback THBFIX*
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BOT Consultation Paper

LUUSEDUMNANULAUADLUIMSMSIUREUNILN THBFIX

{fieeme ICE Benchmark Administration (IBA) 'ﬁﬂﬂﬂfﬁﬁﬂﬁﬁﬁﬁmﬂmﬁﬂ London Interbank Offered Rate (LIBOR) ﬂEqI:
srhodasuilinmuingsunaadasmaieuaginaneunsonsinemie LIBOR anaunasa1iansgs (USD LIBOR) luwis
s2u=01n3ud 31 suAN 2564 WuTud 30 Sawieu 2566 Gemnansnemie USD LIBOR anidaulaimIgfinsweuns asaoxali
sumsusisUsznAlng (sUn.) SoamnsaduIauaznounsana1nemie Thai Baht Interest Rate Fixing (THBFIX) saluldaudoTu
i 30 figuisy 2566 uiu

Tunsil sun. FevpdoumNANUAURTINARIAABLLINIINMSANTUMSRBURIMAINERTInaNUs THBFIX minidnsitaunaigs
MaksunsansInamis USD LIBOR aanld Tasldsaluainnulunuusauaiuuazdsnauuni ReferenceRate@bot.or.th aeluiu
N 5 NUAIWUS 2564

ails winldidmaRsunawAnmswounsansimanis USD LIBOR sanld sUn. uazamuzmaunssunnunioneisulnig
MlgdiNoIaesuMayAnsld LIBOR 9:89A0ANHUMIMULLINIURENITBUIANAN ua: sUn. vadsiudnslumsandulasoouuinig
Andumslumsasuniy

LUUFBUMNAMNMLADLUIM S TIALURIUIN THBFIX

LUUHDUMNANNUABLUIMIN SRS UFINIIA THBFIX [_”i

fisn https://www.bot.or.th/Thai/FinancialMarkets/Pages/LiborTHBFIX Survey.aspx
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AN¥uA Observation Period

A%UA Interest Period

« THOR Backward Shift Unadjusted
+ Self-compound + Lookback + (Modified) Following
« THOR Index + Lockout » (Mcodified) Preceding
= THOR Calculator « Payment Dealy
= THOR Average
\. J \. J \. J

! |

ans1AanNLUY A1UUIY

Source: https://www.bot.or.th/Thai/FinancialMarkets/Documents/Seminar_4Aug2020.pdf
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} Accounting for IBOR Reform

[IBOR Reform Phase 1: Hedge Accounting )

® Highly probable requirements

® Prospective assessment (economic relationship)

® Separately identifiable risk components
- \ J

= Pre-replacement issues Replacement issues
LIBOR Discontinuation IBOR Reform IBOR Reform Phase 2
Phase 1

ﬁBOR Reform Phase 2:

¢  msUftRe1edng (Practical expedient ) dmiunsilasuniadhunsyuatian
AUAYYIVNUTELAN

*  nsUsuTenuun Hedge Accounting

*  Jommualunsianedoyaniy TFRS 7

> msuddaludindfouuvauay Suiilinateduly
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} Contractual Cash Flows

Practical Expedient T#@u15a Update EIR la%#1nn1s Update
aanaraiaanidunisilasundasnssualuaaniudygn A9nduiiiaain

IBOR Reform 8% Legacy Basis vs. New basis = Economically Equivalent

An example of an economically equivalent change

= A company replaces IBOR with a nearly riskfree alternarive benchmark rate.

# The riskfree rate is lower than I[BOR and, to account for the economic basis difference, a fixed spread is
added to the riskfree rate.

* Such a change in the benchmark rate, with the addition of a fixed spread adjustment, is an example of a
change that would meet the Board’s economically equivalent condition.

IBOR Risk-free rate
* erm rate ~ = gvernight rate
« forward-looking * based on historic transactions

« includes a component for bank credit
risk and other factors

+

fixed spread

Source: ifrs.org
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} Hedge Accounting

nsUSutarvuaiitieateeiu Hedge Accounting Tnglanunsaudle
Hedge Relationship laludiuvas

® Designing an alternative benchmark rate as the hedged risk
®* (Changing the description of the hedged item, including the

designated portion, or of the hedging instrument

The amended hedging relationship is still
required to meet all other qualifying criteria
for the company to apply hedge accounting.

FIRRITES SOCUINREAtED SEP drate 1:!'" Also, hedged items and hedging instruments
in the cash flow identifiable are measured in accordance with IFRS 9 and
hedge reserve requirement et

A company would include any changes in
the fair value of the hedged item or the

Gruups of items RE[I'GﬁpEC[i\.-'E hedging instrument in the recognition and

. . measurement of hedge ineffectiveness in
designated as effectiveness assessment A o
the financial statements. Therefore, the

hedged 1tems (IAS 39 only) measurement of hedge effectiveness is
consistent with the Board’s decision to account
for changes required by the reform as the
continuation of the hedging relationship, and
reflects the economic effects of the reform.

Source: ifrs.org
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} Disclosure

Objectives of the disclosure

Companies are required to provide disclosures that enable investors to understand:

* the nature and extent of risks to which the company is exposed arising from financial instruments that
are subject to interest rate benchmark reform, and how the company manages those risks; and

= the company’s progress in completing the transition to alternative benchmark rates, and how the entity
15 managing that transition.

Achieving the objectives

A company 1s required to disclose:

(a) how it 1s managing the transition to alternative benchmark rates, its progress at the reporting date and
the risks to which it is exposed arising from financial instruments as a result of the transition.

(b) quantitative information about non-derivative financial assets, non-derivative financial liabilities and
derivatives, each shown separately, that have yet to transition to an alternative benchmark rate as at
the end of the reporting period. The company is required to disaggregate this quantitative information
by significant interest rate benchmark.

c) a description of any changes to the company’s risk management strategy arising from the risks in (a).

Source: ifrs.org
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https://www.bot.or.th/Thai/FinancialMarkets/Documents/Seminar_4Aug2020.pdf

Amendments

1. Practical expedient for
particular changes in
contractual cash flows

]

. Relief from specific
hedge accounting
requirements

3. Disclosure
requirements

Source: ifrs.org

P msteufjialudraifsuuas

[FES 9
Financial

Instruments

Which IFRS Standards are amended?

IAS 39 IFRS 7 IFRS 4 IFRS 16
Financial Financial Insurance Leases
Instruments: Instruments: Contracts
Recognition Disclosures
and
Measurement
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ﬁmmaamsﬂ%’uﬂga IBOR Reform - Phase 2

IASB IU5UUTIIR5§IUN1TI89IUNN5IRUNIENTENUAINNS
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o szezii 2 Ao Usuiudlefnsunuiisnsnenidednds (Replacement
issues) fa Useifiudinsenusunisiudlefiniswdsuwlainssuaiuan
mué’mwLLazmmﬁmﬁuémﬁﬂmﬁ’ummLﬁmé’mﬁmmmﬂmsﬂﬁgﬂ
Sasmende (Phase 2)
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Thank you

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will

continue to be accurate in the future. No one should act upon such information without appropriate professional advice after a thorough examination of the
particular situation. Materials published may only be reproduced with the consent of FAP.
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