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Question:  IASB proposes to defer indefinitely the effective date of Sale or Contribution 

of Assets between an Investor and its Associate or Joint Venture until such time as it 

has finalized amendments, if any, that result from its research project on the equity 

method. Earlier application would continue to be permitted. Do you agree with this 

proposal? Why or why not? 

 

 

FAP: We agree with the deferral of the effective date of Sale or Contribution of Assets 

between an Investor and its Associate or Joint Venture until the amendments, if any, resulting 

from its research project on the equity method is finalized. The deferral allows additional 

time for every parties to consider feedback from the research project and the effective of the 

Amendments will be the same as the effective date for the revisions of IAS 28, if any, that 

result from the research project. The deferral also avoids too many revisions in short period 

of time. We also agree that earlier application would continue to be permitted as the 

Amendment was intended to address existing diversity in practice and unlikely to increase 

diversity. 

 


