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TFRS 16 - changes in cash flows under lease contract (lessee)

TFRS 16
(Original)

Variable lease payments not included in the

measurement of lease liability

(e.g. lease payment based on revenue resulting from a

retail store)

Reassessment of the lease liability

Reassessment trigger

® Extension option
® Termination option

® Purchase option

Recognised in PL. when the event or
condition that trigger those payment

occurs.

Remeasure the lease liability to reflect changes to the lease payments
and adjust to ROU (it ROU is zero, the remaining amount recognise

in PL)
How to calculate lease liabilities

The revised payment using a revised

discount rate

® Amount expected to be payable under a residual guarantee The revised payment using the

Variable lease payment (depend on index or rate)

Lease modification

unchanged discount rate
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TFRS 16 - lease modification (lessee)

3 \
Lease modification " The accounting for a lease modification depends
' on how the contract is modified.
® The modification decreases the scope of the
A change in the scope of a lease, or the consideration for a lease, that EERE
was not part of the original terms and conditions of the lease. ® The modification increase the scope of the

lease with the commensurate the stand-alone
For example: :
price

Adding or terminating the right to use one or more underlying asset .
The modification increase the scope of the

Extending or shortening the contractual lease term lease without the commensurate the stand-

alone price

The scope of the lease remains unchanged
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TFRS 16 - lease modification (lessee)

No

Yes

! '

Decrease in scope Increase in scope

Change to consideration is commensurate with the

stand-alone price for the increase?

Revised discount
A 4
rate

Yes No
® Remeasurement of lease —T—
liability rate
[ ]
®  Decrease the carrying S eparate o Remeasurement of lease

liability
Adjustment of ROU

amount of ROU Reflect partial / full contract o

termination of the

® PL impact

lease Corresponding

adjustment
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular
individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such
information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act upon
such information without appropriate professional advice after a thorough examination of the particular situation. Materials
published may only be reproduced with the consent of TFAC.
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