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Why Is Sustainability crucial for Sustainable Investing?

2011 McKinsey survey 2014 PWC survey
Companies’ 76% of global CEOs consider strong 82% of global institutional investors consider Investors’
view sustainability performance to contribute sustainability information in their investment view
positively to their business in the long-term decisions
Sustainable Value Creation Risks & Opportunities are Key
Financial returns and value creation are sustained if ESG represents risks & opportunities of business, impacting
companies are well governed and Environment & Social corporate valuation & long-term investment

assets underlying those returns are not depleted

Changing Business Shift to ESG information
In 1975, 17% of assets in the S&P500 were intangible (customer Conventional accounting does not treat non-financial
relationship, human capital), whereas, in 2015 the number was 84%. resources. Investors look for Sustainability issues beyond
Accounting numbers can explain only most of tangible assets financial statement

Ref: Adapted from PRI Academy and SASB Study guide ‘u&/ ,,.. : it VLl N g 4 m& '
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Why is Sustainability crucial for Sustainable Investment?

Corporate Governance
Report Assessment Scores

with @ minimum of AAA

663

Listed companies

Thai Institute of Directors

90% of total market cap.

Thailand Sustainability
Investment (THSI) List 2021

Listed companies

66% of total market cap.

SETTHSI Index
Constituents H2/2022

SETTHSI
Index 99
Listed companies

(Jul 1 - Dec 31, 2022)

Dow Jones _
Sustainabhility Indices

v

FTSE4Good

40

Listed companies

In collaboration with . s

24

Listed companies

Listed companies

Assets under management (US trillion) N Signatories
“1 In the past 5 years, the number of PRI Signatories has risen ::ZZ
120 4 vk r 3750

In 2017: PRI Signatories 1,700+ (AuMm 70+ USS$ trillion) ji:g
7 In 2021: PRI Signatories 3,800+ (auMm 120+ US$ trillion) [ 3000
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In Thailand, CG/ESG Funds have increased substantially

64 08
50,737
40 )
3 Million Baht
Increased by 245%
from 2017 to 2022
2019 2020 2021  6M 2022



TYPES OF DATA

@ Financial Information

Non-Financial Information

Company profile

Governance, Risk management and Internal control

Products, Services, and Brands

Innovation development

Stakeholder satisfaction
¢ Environment and Social performance
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USERS

Investors

Use ESG data to analyze corporates’ risks
and opportunities for investment
decision making

g% Intermediaries

Analysts, Raters, Data Providers use ESG
data to evaluate business sustainability

n@n Stakeholders

Those who are suppliers, customers, government
agency, & NGO use ESG data to consider
corporates’ commitment to them

ASEAN Federation of Accountants

DATA QUALITY

Timely

Reliable
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Comparison on ESG disclosure requirement in ASEAN

Apply to

& Combined or

ot Standalone
Not limited,

Framework

r Value Chain
o Materiality Disclosed
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All listed companies

Either

TCFD recommended

E SD Policy Disclosed

None

® Stakeholders Disclosed
G0 Action plan Target, Practices, Performance

@

ASEAN Federation of Accountants

All listed companies All listed companies

n/a Either

56-1 One report,

Not limited, : .
SET reporting guide,

GRI Recommended _
International standard favorable

Disclosed Disclosed
None Disclosed

Disclosed Optional
None Disclosed

Measures, Indicators Target, Practices, Performance



Thai & Global Reporting Framework

A
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Global Reporting Framework Thai Reporting Framework

ot 56-1 One Report
—rerorr @ ES(@S Disclosure Standard for

® Enable any organization, large or ® Improve the quality of information et Thai listed Companies
smalll, private or public, to understand | ® Promote efficient approach to ® Focus on Board's role in
corporate activities impacting ESG corporate reporting promoting ESG

® Increase transparency and ® Communicate the full range of factors
comparable information among that materiality affect corporate’s

companies value creation ) sustainabi Sustainability
grike . 4 Reporting Guide

@ GRI Standards |R Integrated Reporting

SASB Standards Reporting framework beyond 56-1 One
Report for Thai listed companies
® Recommend types of information that Framework and Sustainability
companies should disclose to support material sustainability information by performance indicators that respond to
stakeholders in appropriately companies 1o investors the needs of investors and
assessing risks related to climate * |dentify ESG issues which are stakeholders in the Thai context

change (more details next slide)

® Guide the disclosure of financially

relevant to financial performance
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Thai & Global Reporting Framework

Sustainability Reporting Guide AseANFadaraon ofAccounants

The Sustainability Reporting Guide has been developed by the Stock Exchange of Thailand to:

1. Provide guidance to listed companies on sustainability reporting according to best practices in Thailand
and globally.

2. Provide a standardized approach for listed companies to disclose their sustainability performance for
different groups of information users, including investors, securities analysts, regulatory agencies, and
sustainability assessors, among others.

Sustainability Reporting Guide: ESG Metrics by industry
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Recommendations for Use
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® This Guide can be used as a reference for reporting on the sustainability
requirements of the Annual Report/Form 56-1 One Report.

® Companies can disclose additional information beyond that which is
specified in this Guide, as appropriate for their business context.

® Companies can use this Guide alongside industry-specific ESG metrics
recommendations, as needed, to increase the quality of their reporting.

eeeeeeee
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What is Sustainability Report

ASEAN Federation of Accountants

® A report which provides information relating to sustainability strategy, target and performance (both
positive and negative) covering economics, environment, social and governance (ESG) to
organization’s stakeholders. Information in the report contains both financial and non-financial data.

Sustainable
Value Chain

Transitioning towards the low-carbon business, SCG incorporates principles of circular
economy into the entire value chain, from the stage of designing, procurement,
manufacturing, sales and transport, usage up to recycling. It also maximizes the
utilization of finite energy and natural resources throughout the value chain through
reduction, reuse, and recycling, as well as by using alternative energy and minimize
waste to maximize value for stakeholders.

E S G wess [ )

Environmental Social
Resource efficiency, Placing importance

Governance

Good corporate

reduction of on people, employees, governance,

greenhouse gas suppliers, contractors, ~transparency,

emissions, energy  communities, and regulatory compliance,
consumption, stakeholders and anti-corruption,

waste . fostering risk 5

with all sectors during  and protection of interests.

commitment to
environmental crises to reduce
social inequality

ecological balance. and create fairness.

conservation and

Resource and Raw Material Management

SCG reduces upstream consumption of resources and raw materials
through the research and development of renewable energy.
reduction of raw material consumption, and increasing the proportion
of material recovery according to principles of circular economy.

Academia @

Innovation and Solution Development

SCG has strived to the research and development of innovation and

technologie i oder o develop products, envices, and soutons that @
meet the needs of its consumers and are eco-friendly through the

entire process, from designing, procurement, production. sale and

transportation, all the way to usage and reuse.

Production Management

SCG seeks to enhance its production process, minimize the pollution and
waste generated, including wastewater, greenhouse gases, and ai pollution,
a5 well as employ technology to regularly monitor, control, and assess

the quality of the waste generated.

Use of Products

SCG promotes the use of products that are manufactured with reduced energy and water
consumption and greenhouse gas emissions, have extended lifespans, are recyclable,
contribute to health and good quality of life, and are given certified labels.

Material Recirculation for Production
SCG fosters collaboration with all sectors, including government agencies, private businesses, @
academia, the media, and communities, to bring about integrated waste management

and generate economic value through recirculation of waste for reuse.
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Community
&8

Conservation
and Restoration

Biodiversity

Ecosystem

Reuse

Private Sector

i@} People Performance During 2018-2021 &
N cor

Environmental Performances (Thailand Operations) =EE

Workforce
Greenhouse Gas Emissions GRI
Performance
> Standards
GRI Standards Performa Unit 2018 2020 021 Rl 1028 o ¥ 139.239 147,188 128,548
2 rson
- = — Total Workforce TBGES 65273 80178 50,060 85,115 62,083 71401 57.147
Direct and indirect GHG emissions e Percsnt __ 68.82 4118 5758 28 5782 4218 5654 4445
- (Scope 12) tons of CO,e 919691 843217  BB47B2 863,046 _— = T 55 =
Thailand 34481 37838 36281 38467 41 aTam 32074 34276
Percent 4788 5232 47.85 62.15 4787 5213 4834 51688
GRI 305-1 Direct GHG emissions (Scope 1) tons of CO.e 253.350 249.036 238282 221,960 Persan 61.820 66,601 76.880 62198
Overseas 44485 17435 44898 20603 50974 24906 39327 22871
Parcant 7184 28.16 £8.55 31.45 67.18 3282 6323 3677
GRI 3052 Indirect GHG emissions (Scope 2) tons of CO 666.341 594,181 646,501 641,085 [ ——
Thailand Operations
GRI 4051
Indirect GHG emissions (Scope 2) Par &0 n 52 n 281 o0 256 103
GRI 305-2 tons of COe ND 559,260 601,923 596,390 - Top management _
_ Gross location-based Energy Percent _ 0.08 0.01 0.08 0.01 0.49 0.14 054 0.18
- Middle management Parson 301 71 67 257 1379 516 1,362 625
- Percant _ 0.42 0.10 1.04 0.36 1.93 086 208 084
nirect GHE s 2 Entryovel Management Person 3506 1818 3233 1.761 2337 1417 2282 1.357
Indire emisison (Scope - r-T—
&Rl 3052 tons of COe ND 34920 44577 24,69 Percent _ 4.07 251 4.39 230 338 198 345 2.06
- Gross market-based Enery . Person _ B563 8770 8631 6935 8,883 7,178 8364 6694
Percent 1183 936 171 0.40 1243 10.07 1250 10.00
worker Person 21071 20.176 22688 20.600 21211 27866 10.720 25407
AR N Sy S kg of COLel Percent _ 30.38 40.34 30.63 40.00 20.74 30.07 20.72 38.43
irect and indirect emissions
GRI 305-4 109 1m 107 97 Erege
per production unit (Scope 1 + 2) ton of products U 30 yoars ol Person 12728 13208 13.057 13700 12,007 12727 10426 10.767
Parcant 1760 1827 1771 18.68 16.95 1766 1671 16.21
20.50 yeara old Person 10,398 21510 10780 21668 19,632 21302 18050 20240
o _ Percent 2682 20.68 2683 2037 2739 20.87 28.68 3062
GRI 305-1 Biogenic GHG emissions tons of CO,e 262,601 260.7T15 253914 279,231 I Permon FETN 301 Eym 2080 2o 3148 Zemm 2270
v Parcant _ 3.25 417 3.31 420 3562 441 205 493
Others.
oo i disabis Person 767 774 756 726
- Emplayees wilh disabiiy Parcent 108 1.08 108 100

Sources: 2021 Sustainability Report of SCG, CPF




Basic principle for preparation of Sustainability Report

® Value of a good sustainability report
comes from a right process of information
preparation, rather than a beautiful format

of the report

® A company should apply a process of
report preparation to create sustainable
value to its organization. This includes
active engagement with all stakeholders
i.e., shareholders, investors, customers,
communities as well as environment and

social in overall
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Sustainability Report Framework
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Accounting relevancy on sustainability reporting

Corporate Reporting
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Financial Reporting Non-financial Reporting

[ Relevance } [ Accuracy ]
= 3
= U 5 o Mo
S22 Materiality [ Balance ]
ES QL
855 . . >
c 3 E’ Faithful representation [ Clarity ] 2
i S o
Applying the fundamental qualitative characteristics [ Comparability ] =
=
mparabili oa
2 Comparability Completeness T
s g N =
= 5 Verifiability %
s Sustainability context =
O o X . wn
a0 O Timeliness
=
e ® Timeliness
_rCCc S Understandability
c
- Applying the enhancing qualitative characteristics Verifiability
Source: Conceptual Framework for Financial Reporting Source: Global Reporting Initiative



ESG Journey for good reporting
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Align to purpose Transform operations Disclose progress & improve

Understand needs Establish ESG governance Refine operations and Conduct internal audit and
and risk processes external assurance

Establish ESG strategy as a Develop roadmap and Measure and improve Tell your story
part of corporate strategy clear ownership






Sustainability Assurance framework

Level of
assurance

Objective

Evidence-
gathering
procedures
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Conclusion'!

Comparison of limited vs. reasonable assurance

Risk was reduced to a level that is acceptable, but where
that risk is greater than normal for a reasonable assurance
engagement as the basis for expressing a negative
assurance conclusion.

This is in a form that the subject matter information is
materially misstated.

Combination of assurance procedures, which can include:
inspection, observation, confirmation, recalculation,
reperformance, analytical procedures, and inquiry.
Determining the assurance procedures to be performed
is based on the result of specific risks identified through a
risk assessment.

The nature, timing, and extent of procedures performed
in a limited assurance engagement are limited.

The conclusion is expressed in a form that conveys
whether, based on the engagement performed, a
matter(s) has come to their attention to cause them to
believe the subject matter information is materially
misstated.
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ISAE 3000 assurance engagements other than
* Risk was reduced to an acceptably low level. audits or reviews of historical financial
* Thisis in a form that the outcome of the measurement or information
evaluation of the underlying subject matter against criteria.
ISAE 3410, assurance engagements on
greenhouse gas statements
AA1000AS Accountability
» Combination of assurance procedures, which can include: Assurance Standard of Sustainability
inspection, observation, confirmation, recalculation,
reperformance, analytical procedures, and inquiry. Other regional or local standards
* Determining the assurance procedures to be performed is *  Standard DR03422 (Australia /New
based on consideration given to procedures that are Zealand)
required by the standard followed. . Assurance Engagements of Sustainability
* Arisk assessment is performed to drive the level and Reports (Germany) '
depth of testing. U En\_/lrorlmental Report Assurance Services
______________________________ Guidelines by the JICPA (Japan)

. FAR auditing standard RevR6 (Sweden)

* The conclusion is expressed in the positive form that «  Standard 3810 Assurance Engagements

conveys their opinion on the outcome of the measurement related to Sustainability Reports (the
or evaluation of the underlying subject matter. Netherlands)
. AT-C Section 105 and 210 (United States/
Canada)
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